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CHAIRMAN’S STATEMENT

The management will continue to adhere to the handsets and IOT terminals business, 
being the core business and the foundation of the Group, and take proactive and effective 







Segment results of core business



LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE





GEARING RATIO





EVENT AFTER THE REPORTING PERIOD

In July 2023, Shanghai Sunrise Simcom Limited (“SH Sunrise”), an indirect wholly-owned 
subsidiary of the Company, entered into a land resumption agreement (“Agreement”) 
with the PRC Government in respect of the resumption (“Land Resumption”) of the 
land use rights of the piece of land owned by it in Qingpu, Shanghai together with all 
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE SIX MONTHS ENDED 30 JUNE 2023

Six months ended 30 June
2023 2022

HK$’000 HK$’000
NOTES (Unaudited) (Unaudited)

    

Revenue 3



Six months ended 30 June
2023 2022

HK$’000 HK$’000
NOTE (Unaudited) (Unaudited)

    

(Loss) profit for the period  
attributable to:
Owners of the Company (50,407) (324,851)
Non-controlling interests 68 (90)

  

(50,339) (324,941)
  

Loss per share (HK cents) 9
Basic (2.3) (14.7)

  
Diluted (2.3) (14.7)

  
    

SIM TECHNOLOGY GROUP LIMITED   INTERIM REPORT 2023



INTERIM FINANCIAL STATEMENTS

CONDENSED CONSOLIDATED STATEMENT OF PROFIT O5 (F)0.55OSS AND OTHER 
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2023

Six months ended 30 June
2023 2022

HK$’000 HK$’000
NOTE (Unaudited) (Unaudited)

    

Loss for the period 7 (50,339) (324,941)
Other comprehensive income (expense) for  

the period:
Items that will not be subsequently reclassified 

to profit or loss for the period:
Surplus on transfer of right-of-use assets 

and property, plant and equipment to 
investment properties at fair value 1,328 1,743

Fair value (loss) gain on investment in 
equity instrument at fair value through 
other comprehensive income ((24,941))Tj2,3640 0 1 K
q40.9449 386.2097 cm1690 m Tm.362 0 l
S
Q
BT
/T1_1 1 Tf
30.945 146.796 0 Td
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S
Q
BT
/T1_1 1 Tf
303.307 385.837 Td
362 829 inst 0 0 5.3543 362.8527 Tm1S
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30 June
2023

31 December
2022

HK$’000 HK$’000
NOTES (Unaudited) (Audited)

    

Current liabilities
Trade and notes payables 15 113,181 157,160
Contract liabilities 84,414 105,893
Deposits from tenants 3,926 2,242
Deferred income 1,116 1,136
Other payables and accruals 42,284 48,919
Bank borrowings 16 178,750 240,240
Lease liabilities 2,970 6,884
Provisions 21 15,263 –
Tax payables 33,319 33,981

  

475,223 596,455
  

Net current assets 469,789 503,896
  

Total assets less current liabilities 1,373,781 1,457,399
  

Capital and reserves
Share capital 17 219,852 219,852
Reserves 1,001,727 1,074,361

  

Equity attributable to owners of the Company 1,221,579 1,294,213
Non-controlling interests 11,259 14,123

  

Total equity 1,232,838 1,308,336
  

Non-current liabilities
Deposits from tenants 6,288 6,666
Lease liabilities 4,529 6,234
Deferred tax liabilities 93,709 96,555
Deferred income 36,417 39,608

  



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2023
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Notes:

(a) As stipulated by the relevant laws and regulations of the People’s Republic of China (“PRC”), before 
distribution of the n teoa59 each year,of thsubsidiaries estapubshateinof theRC shall s n aside 10% s:n of tirhe n teoa59 after taxulati befof thstatutoryhsurplusnd serve fundna exerce whefory the servere 
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2023 2022HK$�-2000 HK$�-2000(Unaudited) (Unaudited)
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2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared on the historical 
cost basis, except for investment properties and certain financial instruments that are 
measured at fair values at the end of each reporting period.
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2.1.2 Transition and summary of effects



2.2 Impacts and changes in accounting policies on application of Amendments to 
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3. REVENUEDisaggregation of revenue from contracts with customersUE
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For the six months ended 30 June 2022 (unaudited)

Handsets
and IOT

terminals
business

Property
 management Consolidated

HK$’000 HK$’000 HK$’000
    

Revenue
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The following is an analysis of the Group’s assets and liabilities by reportable and 
operating segments:
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6. TAXATION

Six months ended 30 June
2023 2022

HK$’000 HK$’000
(Unaudited) (Unaudited)

   

Taxation comprises:

PRC Enterprise Income Tax (“EIT”) 594 (10)
Deferred tax credit (charge) 879 (17,589)

  

Taxation for the period 1,473 (17,599)
  

   

No provision for Hong Kong Profits Tax has been made for both periods as the Group 
has no assessable profits arising in Hong Kong.
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7. LOSS FOR THE PERIOD

Six months ended 30 June
2023 2022

HK$’000 HK$’000
(Unaudited) (Unaudited)

   

Loss for the period has been arrived at after 
charging (crediting) the following items:

Amortisation of intangible assets  
(included in cost of sales and services) 2,348 28,816

Less: Amount capitalised in inventories (2,348) (28,816)
  

– –

Depreciation of property, plant and equipment 14,922 16,992
Less: Amount capitalised in inventories (10,732.1i3/GS0 gs
/T11_01 Tf
22.62.362 417.837 Td
( )T305T
q31 0 0 1 240.9449 353.7077 cm
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8. DIVIDENDS

No dividends were paid, declared or proposed during the interim period.

The Directors do not recommend the payment of an interim dividend for both periods.

9. LOSS PER SHARE
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Based on the result of the assessment, the management determined that the recoverable 
amount of the cash-generating unit was lower than the carrying amount. Impairment 
loss was allocated to each category of property, plant and equipment, right-of-use assets 
and intangible assets with finite useful lives such that the carrying amount of each 
category of asset is not less than the highest of its famwaluet lesscoest ofdisposal,f it 
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12. TRADE AND NOTES RECEIVABLES

The normal credit period given on sale of goods and services relating to handsets and 
IOT terminals business is 0-90 days. A longer period is granted to a few customers with 
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18. DISPOSAL OF AN ASSOCIATE AND ACQUISITION OF A SUBSIDIARY

(a) In February 2023, the Group entered into a sale agreement to dispose the entire �j	�
V	õ� � � } 	 • � Å � ¦ � Þ � " � ® � !



19. RELATED PARTY TRANSACTIONS
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20. FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are measured at fair value on a recurring 
basis.



Fair value as at
30 June

2023
31 December

2022
HK$’000 HK$’000 Fair value 

hierarchy
Valuation techniques and
key input(s)

Relationship of unobservable 
inputs to fair value(unaudited) (audited)

      

 
Financial assets:
Equity instruments  

at FVTOCI 
57,244 61,376 Level 3 Market approach - in this

approach, price to book
value (PB multiple) adjusted
with discount for lack of
marketability was adopted
for the valuation of the
ownership of the investee
base on PB multiple of
a group of comparable
companies in thekey in3hePB netse on PB multiple .333 , holding all o33 33 Trid
(aet approach - in tc598ta.33wouldpancreee)Tor the valuation of carrying am-1.3.944943.
(31 m
6 0 1)Tj
-30.971 -1.333 27  8 -1.3312327 Tm
( )Tj
VTPLthe valuation of 1 T6 li(PB es:at FVTOCI  

57,244
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Reconciliation of Level 3 fair value measurements

Equity 
instruments

at FVTOCI
HK$’000

  





OTHER INFORMATION
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OTHER INFORMATION

SHARE OPTIONS

Details of the outstanding share options granted under an expired share option scheme of 
the Company and their movements during 1H-2023 are as follows:



OTHER INFORMATION



OTHER INFORMATION



CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors
Mr. WONG Cho Tung 
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